Invest in Poland

Polish Infrastructure Development
Plans and Strategies

Seminar for investors

8th March 2022



Objectives of the seminar

The main objectives of the seminar are:

» describing the competitive

advantages of the Polish economy 15

» presentation of Polish investment
plans in the infrastructure sector
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General Information about Poland

» Poland as a transport hub for Eastern
Europe:

» Transport routes of the TEN-T:

>

» Baltic-Adriatic Corridor
» Railway connections - Russian gauge,
» Main seaports: Gdansk, Gdynia,

» Air connections with EU and OECD
countries
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General Information about Poland
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Value of investment plans in Poland | Key figures
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Total value of investment expenditures from
EU funds for Poland in the 2021-2027
programming period

2021-2027 DEFEHIFICEUY 7 > R b
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€25b

Total value of investment expenditures for
infrastructural projects in European funds for
Infrastructure, Climate and Environment
programme
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Total value of investment expenditures in
National Recovery Plan for 2021-2026
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€7.7b
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Total value of CAPEXx on Solidarity Transport
Hub and complementary investments
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Total value of investment needs estimated for
infrastructural projects in Three Sea Initiative
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Economy

38 milion inhabitants
A : #3800 5 A

Ageing population
A O DEg s L

123 inhabitants per km2
A O&E : 123 A/ km2

Migrations to suburban areas

SFEI~DEEAE

Shift to immigration country
BERAF~DZ F

Gross Domestic ~
Product % in total

(2]

Gross Domestic Product by regions (current prices) in
2019 and population density in 2020
HIRBIGDP(2019F) B LU A AEKE

Population
per 1 km 2
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Currency: PLN
BE =T N I aF

Total GDP (USD): 655.3b
GDP : $655.3b

GDP per capita PPP: 37 323 USD
1AH YGDP : $37,323

Exports to GDP: 56.2%
GDP (Z /5% & fil i : 56.2%

2.5% inflation target
ATl F =L P 2.5%




Economy

Product structure of Polish exports in 2020
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Food and beverages i p»  Export-driven economic
: growth

Industrial supplies

Labour market conditio

» Diversification of exports 12
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Transport equipment
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Fuels, lubricants and other goods
Transport services

Business services

Other services

ns in Poland (2009 - 2021)

Unemployment (%, left axis)

Shortage of labour in industry (% of firms, right axis)
Shortage of labour in services (% of firms, right axis)
Wage growth (YoY, %, left axis)

» Cheap labour relative to education »
and productivity

» Immigration inflows fill gaps in labour »
market
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Demography

First residence permits in Poland in EU for family, education and
remunerated activities reasons 2010-2020 (B{EEFrIENEGE DHR)
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Key metropolitan areas

Szczecin
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Polish Investment Zone
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Maximum support level
(large enterprises)

R DA

Location
7o—>73

Tax exemption

P BEFESR

Evaluation criteria

A

Application procedure
75 Fhe &

Up to 50%: of the value of CAPEX or two-year
employment costs
(depending on location)

Any location in Poland

10 to 15 years of CIT exemption
(depending on location)

Quantitative and qualitative criteria (e.g. R&D
activities, creating well-paid jobs)

SEZ authority evaluates applications for CIT
exemption prior the investment
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Poland's key competitive advantages

Rapid growth of
investment needs

RE-—XDZELEHEY
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Expansion of cities and
urban areas

BHERUFLL Y FDHX
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Low unemployment and cheap
labour relative to education and
productivity

UV EREE LEMEEK
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Centre of Europe, with
convenient transport
connections
F—Ov/\DERICGE
L. BFGZF7IEX

Evolving economy with a
diversified export trend
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Poland is well integrated into
supply-chain and political
networks
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Government finances without
serious imbalances in fiscal and
financial sectors

Polish Investment Zone and
R&D strategies
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et
EY










EU funds & Polish strategic planning
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Review of infrastructure programs

e National Roads Construction Programmes A ‘

e Solidarity Transport Hub Program

[EE R T 7 T A

SEGNTI 72 T A

o [FHZ1E M
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EU 7 > > A FENIKS

* National Recovery Plan

e European Funds for Infrastructure,

Climate, Environment - FEnIKS

* Energy policy of Poland until 2040

e Polish Hydrogen Strategy until 2030 @

e Polish nuclear Power Programme
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Review of infrastructure programs | European Funds for Infrastructure, Climate,

Environment (FENIKS)

Objectives

e Transformation into a modern, resource-efficient
and competitive economy

s XEMWELRIDEIEL. BHEHADD BHEFE
BETS

Stakeholders

» Public institutions, including local governments
and government agencies

» Opportunities for private companies acting as
general contractors

EIRBEL L VGBI EEE . 2098
EEDEFRITNE > TOREHS

Total allocation

€ 25.1b

Planned distribution of FEnIKS investment expenditure
over the period 2021-2027
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Review of infrastructure programs | European Funds for Infrastructure, Climate,
Environment (FENIKS)

IanStment U Allocations of FEnIKS by priorities (MEUR)
JL3 \ S, -
= i BT Y 7 Z & OFENIKSDELSY
Energy & environment CF
\ 700 307
700
o n Energy & environment EFDR
/ 3,660
Urban transport
6,291
Transport CF
5,129
Transport EFDR
1,750
m Health
S m Culture
Technical Assistance




Review of infrastructure programs | National Roads Construction Programme

Objectives

High-quality national road network
Improvement of communication accessibility

Road traffic safety

EBRELEELY FT—2
XB7 O EXDMEL
XBDZEML

Stakeholders

>
>

>
>

General Directorate for National Roads and Motorways
Private general contractors

EEH & VB EERT
Efint+3>

Total allocation

€65Db




Review of infrastructure programs | National Recovery Plan

Objectives
» Innovation leading to > LEHOELELEST A/ AN _
increased productivity 3> Total allocation

» Green economy > TY—EEF

» Smart mobility > AV FEEYTA € 35978

2 E ]
» Social capital and quality of life 5 SR ASESEl R
Planned distribution of NRP investment
expenditure over the period 2020-2026
202047 5 2026512 H3 ) THOEREREEIZ L 5
&S DBy
Stakeholders 25000
20000
» Public Sector (central & local »  Z\FTZBFY (B8P L USH T H
governments) FF) 15000
10000
» Opportunities for private > A =STFFIDELZLAERE
investors in selected initiatives [ZH 1B REREDHES 2000

0
2020 2021 2022 2023 2024 2025 2026

®m Public investments  mPrivate investments
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Review of infrastructure programs | National Recovery Plan

Investment areas

Allocations

Green energy and
reduction of energy
consumption

JY—>ITFN
F—&&EIF

22

Digital
transformation

FCENFSY
RIF—X—
D %

13%

BEE, #EHD
BHOKEF

Resilience and
competitive
economy

Green,
intelligent
mobility
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Efficiency,
accessibility and
quality of the
health care
system
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‘ dieture projects
beyeAdithe borders of Poland
€1 hree Seas Initiative




Three Seas Initiative

Forum of cooperation among:

Austria, Bulgaria, Croatia, Czechia, Estonia, Hungary,
Latvia, Lithuania, Poland, Romania, Slovakia and Slovenia

F—=ANVT, INHIT, /ar7rFr, Fza, =Xk

=T N FY—, FhET, UENT=7, R—F K,
J—<=T A N\F%xy RAa-X=7

Objectives:

- Economic growth

- Security

- Stronger and more cohesive Europe

- BEFRE
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Three Seas Initiative

Total estimated
investment needs

€ 290Db

2 (5

Identified infrastructure investment needs until 2030

HFESNIE2030FEEXEFTDT > I7SKRE=-—X
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Critical regional
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Map of transport infrastructure

Outer Warsaw Beltway
DI+ T SF IR B B
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STH airport and
High-Speed Railway
Warsaw-t6dz

S-6 Western ring
road of Szczecin | JRCEPAE T
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S-19 Expressway
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Selected Infrastructure projects | Transport

Outer Warsaw Beltway - 77 /L < 4 T X F&15 £8 S-19 Expressway — 57 2R 1B -
STH access roads Via Carpatia route AM/NT 1 FI— F
Estimated CAPEXx Estimated CAPEX
€ 2.4 € 1.5b

\Warszawa

‘larszawa

Lublin




Selected Infrastructure projects | Transport

Estimated CAPEXx

€ 2.4b

S6 - Western ring road SaFTFoD
of Szczecin Vilgi-2) Sl=l 4

Railways to STH airport - /\ 7ZEZEANRH S
High-Speed railway ##&HLL. T/
Warsaw-£.6dz S4TI9y FRID
Estimated CAPEX Eﬁﬁﬁ

€ 8.8b

Koszalin

Gdansk

Gdansk

Warsaw
Poznan

Wroclaw

. Cracow
Czechia




Selected Infrastructure projects | Transport

Outer Port Gdynia OF oy = B EE Railway Podteze- AR I -
oo f Piekietko ETF+ITo3k
Estimated CAPEX Estimated CAPEX #*E
€0.7b € 1.63b

Warszawa

@ Katowice

ilzeszc’)w

Czechia




Selected Infrastructure projects | Transport

Deep Water Container
Terminal Swinoujscie
Estimated CAPEXx

€1.1b

S0/ 07
FrBEDXE 7>
T F St it AfGETE

Seaport for offshore

JdTra =FD¥E

wind Energy in Gdynia & T RX/)LF—D
Estimated CAPEX Vil 2170} 3

€437/m

Swinoujscie

Czechia

Port Gdynia




Selected Infrastructure projects | Energy

Factory producing propylene | |\ . pp | | Gas Power (CCGT) | | Combined Cycle Gas

and polypropylene Turbine plant (CCGT)
ZrvlrLy, R)7rE L
FUETE B T
Gdarisk Other projects FDOMD IO o F
Polimery Police e InGrid - Power to Gas - < InGrid - Power to Gas -
Dolna Odra > ruziads el produce green hydrogen PVAOSDENIZLEBT
(electricity from PV) Y—2oKEDLE
o | o | « Hydrogen production  « AFLENT : S E,
2 CCGT o hubs: Kujawy, VIOE, LT
units et Mazowsze, Silesia

Key lignite power plants . - 7 i facil Ity ﬁiﬂﬂ%’ﬁ
zeszow H ° N =
| -/

. 1
. » Offshore Wind

Key hard-coal power plants

Key hydropower plants Krako
y YEropowerp Rybnik e

CCGT unit

Key lignite mining areas

Key hard coal mining areas

e Green H2 production o G — S kFEFIEHE



Selected Infrastructure projects | Telecommunications & IT

s BBELA >F—F Y FERANDT O X
e Providing access to very fast Internet

CAPEX EUR 1400m (BREEE - €1,400m)
e Providing universal access to high-speed Internet - « BEAY FT—OADEBLTIER, Ew FT—0 - of
development of network infrastructure
CAPEX EUR 1200m > I7>DEE (REE - €1,200m)
. Equa_hzlng the I_evel of equipping schools with portable . B G T R RN S
multimedia devices
CAPEX EUR 550m (#2555 - €550m)
e Development of the digital environment of preschool D pes o
education and general education - MFEFHE, —MEEMITDTSIINEREER

CAPEX EUR 700m )
. e : . : (B E&EE - €700m)
e Broader use of digital technologies in public administration
CAPEX EUR 420m o fTBUIZH TS TS5 ILEMDIEL L EHT

e Increased security in cyberspace .
CAPEX EUR 443m (RREEE - €420m)

= Increasing the use of satellite data for the needs economy o HAIN—IN—IXDEFE257EE
and the state
CAPEX EUR 150m (REHE - €443m)

s ARHLUBFD=—&&H=9 780, BHET—XDEH
FIEET S (REE - €150m)
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